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TO AMEMBASSY MONROVIA PRIORITY 

UNCLAS STATE 100957 

E.O. 11652: N/A 
TAGS: EAIR, LI 

SUBJECT: CIV AIR: CAB REPLY TO MINISTER DENNIS 

1 . EMBASSY IS REQUESTED TO TRANSMIT THE FOLLOWING REPLY 
TO TELEGRAM THAT MINISTER DENNIS SENT DIRECTLY TO 
USCAB ON MARCH 28 CONCERNING IATA FARES. 

2. BEGIN TEXT: 

HONORABLE WILLIAM E. DENNIS 

MINISTER OF COMMERCE, INDUSTRY AND TRANSPORTATION 
REPUBLIC OF LIBERIA 

DEAR MINISTER DENNIS: 

THANK YOU FOR THE EARLY STATEMENT OF YOUR GOVERNMENT'S 
CONCERN ABOUT POSSIBLE INCREASES IN IATA FARES FOR THE 
UPCOMING SUMMER SEASON. 
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THE ONLY OFFICIAL NOTIFICATION WE HAVE RECEIVED FROM IATA 
IS THAT THEY AGREED TO EXTEND THE CURRENT FARES BETWEEN 
AFRICA AND NORTH AMERICA FOR TWO MONTHS BETWEEN APRIL 1 
AND MAY 3 1 , IN ORDER TO WORK FURTHER ON SUMMER FARES 
TO BE EFFECTIVE JUNE 1 . WE HAVE SINCE BEEN TOLD 
INFORMALLY THAT THE IATA CONFERENCE HAS NOW REACHED 
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AGREEMENT ON SUMMER FARES, BUT WE HAVE NOT YET RECEIVED 
ANY OF THE MATERIALS DESCRIBING THEM. 

IF OUR UNDERSTANDING OF THE SITUATION IS CORRECT, THE 
UNITED STATES GOVERNMENT MUST REVIEW TWO SEPARATE 
IATA FARE AGREEMENTS. THE FIRST IS THE IMMEDIATE 
SHORT-TERM AGREEMENT TO MAINTAIN THE EXISTING FARE LEVELS 
AND THE SECOND IS THE FARE AGREEMENT TO COVER THE REST 
OF THE SUMMER 1978 SEASON. IN REVIEWING IATA AGREEMENTS 
THE BOARD IS GUIDED BY US AVIATION POLICY, WHICH 
ENCOURAGES CARRIERS TO OFFER LOW FARES THAT CAN 
ECONOMICALLY JUSTIFIED. 

IF THE BOARD APPROVES AN IATA AGREEMENT. IT USUALLY 
APPROVES SUBSEQUENT CARRIER TARIFF FILINGS THAT ARE 
CONSISTENT WITH IT. SHOULD THE BOARD NOT APPROVE AN 
IATA AGREEMENT, IT WOULD THEN REVIEW INDIVIDUAL CARRIER 
TARIFF FILINGS AND WOULD DO SO CONSISTENTLY WITH THE 
PERTINENT BILATERAL AGREEMENTS, IN THIS CASE, ARTICLE 
VI OF THE RECENTLY SIGNED BILATERAL AIR SERVICES 
AGREEMENT BETWEEN LIBERIA AND THE UNITED STATES. 

TODAY, APRIL 19, THE BOARD APPROVED THE FIRST SHORT- 
TERM IATA AGREEMENT EXTENDING THE CURRENT 

N ORTHATLNTIC FARES UNTIL JUNE 1 . THE BOARD HAS YET 
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TO REVIEW THE SECOND IATA AGREEMENT FOR SUMMER FARES 
AFTER JUNE 1, AND I CANNOT PREDICT NOW WHAT THE RESULT 
OF THAT REVIEW WILL BE. WE NOTE THAT YOU HAVE 
REGISTERED YOUR DISAPPROVAL OF PROPOSED FARE 
INCREASES WITH IATA. AND WE RESPECT ANY GOVERNMENT’S 
RIGHT TO WITHHOLD APPROVAL OF AN IATA AGREEMENT. IF OUR 
DECIION ON THE IATA AGREEMENTS AND SUBSEQUENT CARRIER 
TARIFF FILINGS PROVES UNSATISFACTORY TO YOU, PI .EASE BE 
IN TOUCH WITH US. ARTICLES VI AND X OF THE NEW 
BILATERAL AGREEMENT WOULD ENABLE US TO DISCUSS ANY 
DISAGREEMENT WE MAY HAVE THEN. 

SINCERELY, 

ALFRED E. KAHN, CHAIRMAN 
CIVIL AERONAUTICS BOARD 
END TEXT. CHRISTOPHER 
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